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Organi zation and Resou

Kansas El ectric Power Cooperative, Il nc. ( KEPC
incorporated i nf o9 @ HBi tasgeanemat i on and transmi s:
KEPCob6s responsibility to procure an adequate an
rural electric cooperative members at a reasonab
Through their combined resources, KEPCo Members
as rural economic devel opment, mar keting and di v
engineering studies, and rate design, among othe
KEPCo is governed by a Board of Trustees repre
collectively serve more t hatnhilr2ads 0dDf0 Kdresag. cThme
Trustees meets regularly to establish policies a
from working committees of the Board and-pKkEBGCO
Executive Committee which includes the President
additional Executive Committee members.

KEPCo was granted a |imited certificate of conyv
Commi ssion in 1980 to act as a G&T public wutili
MW of owned generation from the Wolf Creek Gener
the latan 2 Generating Unit,; the 20 MW Sharpe

hydropower purchases of an equivalent 100 MW f r c
14 MW from the Western Area Power Administration
regional utilities.

KEPCo is a TouceksbpereaEheegyTomichhsaomat Enawgde
more than 700 cooperatives committed to proemotin
integrity, accountability, i nnovation, per sonal
nati onal program i s anchored by the motto AThe P

Kansas Electric
Power Cooperative,
P. O. Box 4877 Tope

600 SW Corporate View
( 785)7 178

A Touchst ooeo pEenréAgiyve
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frOm B Haﬁﬂ: -
Scott Whitting lmlilnunl,.

I TSR STEREs: 3
KEPCo Presiden mmmmﬂ:;;;;-..

& B LT
Marcus Harri s |
Executive Vice
& Chief Execut

: The costs assowhiacl dKEWICtoh0s who

2014 was highlighted by Jd@¢ctioadjusaeds are cal
selection of MageURsHREE| Bn of electricity are
as the new ExEcyii V& mbisct® concermatfiomwiedery t he
President and| CRigttric uti | i tpyr.odulcne etloedcatyrdisc i
Executive Offfcepg@fladkdd®O-envi mrdamment Cost drive
Harris replacepstfhBael eSoncerns |tdwe, bmameri al s,
AChucko Terri|ll awhmehebdr @4 einn naonrde . ¢ vEefnf @a gisng r e
December. Harfisocomesnttol c osctosmp lairaenceofcost s

KEPCo from Soutpafamolbhoa i mportagdrecse toto ncrease
El ectric and GaKEEG@Gmpanyas ourt o sbow this trer
(SCE&G), wherge hesponsibility deci 0 0nprwavsi dnead e
amassed ovthr gevendDpomic and r efeilnaambdee t he deb
years of | eaderwhbppesale powerasstoci aced with W
experience in|vaineteepol e mberdoi algecstor,i cKEPCo

within the utjlFe9perati veapng nPefel ecltowvel yofmat c
wholesale powerthhpPket engonsi bipaymenwasi tthhet he
operations p|anqgﬁbsion mad e tWwo |l r e€Ci @e@akcewhi ch
transmission pnKEFLCePEi HEPilo RS AWmi,at edcevi véad an
operations, powéhe Wo | f CreeldicHNumsleeaext ensi or
origination andGFnBEfat'ng_ Sta_tCiomanIet(NV_(d)lfin 20
recently, dir cpfﬁﬁk?he whi ch |rredllmchmcblngwe of

renewable and| dbfmhhB38FHBY ofinsKER@eas s resul
management actl\clslrfalnggrofTrust rﬁlelrll,es.oran.dearly

SCE&G. poll ution contrrcelductrlewre_nlure wh ol

bonds, and t he met hod i n




Il n Jul vy, KEPCo staff ppesépntednte twaes KE®CoOher
Board of Trustees a plaaqgub@agbangeathe mmphodi ng

in which several wholesale rate adjustments are
calcul ated and applied tlon t2@l13MemKEPEL® rianpdse.mer
Later i n t he year , t henvBosarndnunBnogoamsm) ywhi ch

approved t he new rate aadjadsatnmentof mevéa@od$3 mi | |
which was i mplemented oMedmbeuar ywnlal2@ImatBwe ir
i mpl ementing the changea tbepéuisiicvevhohbheéealoef r
rate structure remai ns KbmCdhawgeéetd, an dedittironal
timing of revenue and &KEPELoseal adg e at talciazed, ov

and KEPCo wil/ have a mopaé¢éraocnagereatceappitcatiurteo of t s
i ts financi al position, 1985 ncKEKRKE®XPChawi lall | aisat €
budgeted cost figures mialtlhiean timamcamiitsdlorcrceadit
costs. WBPQoms Stabilization Adjust ment
wi || fl ow braeccko vaenryy ocorerc KEPEa ds ampye ak demand of
undeecovery, i n aggregatve sytwhilg maientsaame nays | a
KEPCob6s margin to meet fiitwe npenrioreumt ftiensasncpblmdh Kl
requirements. set i n 2011 of 455 MW.
Me mber s increased by f ol
Access -dostl oomapi t al thfoldlwshea Rwmoalper cent I n
Utilities Service (RUS)20168, cKEPCaec@as e merlgee ps alc
KEPCob6s cost of borrowimgarnlsy | ewglats pesseble, Th
which in turn keeps KEPE&€bés amodl ekal dealaitree an«
more economi cal . KER@arcempkeet sed Mamben | oad mane
financi al forecast as pHEPCods tpeiciengqagi segpaal sf

a RUS Wo | f Creek capiftraom pddadkt demanldoahmur s t c
application, which was aondpakesedr anldedtid edo meawlea

i n t he year . The forecianst msrheows e@aenmodgsetr s d
increase in ryteaas @wern oslgenmwiiem season. I n addi ti
compared to t hyeeapr epveiroiucssb.dEt®ihati ves have install
financi al forecast i | | ushtartataerse tclhad | pdsiupione dua
i mpact of the Wolf Creekadebtonésti butedritmg dercd
the change in rate adjusitenmandal cuanadt i omever al n

cooperatives ar e i n the

KEPCo had a strong finpeakahgpgefhermboce t hat v
2014. KEPCobs tot al ass2Q 55 isuanimedi ngeda o e KIEP

i ts subsidiary, KEPCo ISeneicesfrdomot per dtlead t en
(KSI), were nearly $281lwhmrdlemer,bgyancadmsummtsieo no f
over $6 million from 20als3.c akpEaRGa i @cshiodved agener
net mar gin sufficient tdodelnmevwer yaldysotfe mst sarfei nlaentc
requirements, whi ch prmpmeri dadi tt hoef eaedgy ar e

flexibility for t he suacesosfialt edpdr ateido nc oosft st h

company. KEPCo0s posgrneater Quaamncit gl of energ



KEPCob6s generation resohmatces iconDhde tpor obve ded
the cornerstone of KEP G®ed/e na lpielricteyntt o f pr d\wi deene

an economic and reliabltée ppweducstuipopnl yl.evel nachi
2014, Mat t Sunseri, CE@cImédutldh&cy Wm%llfnt@rneamlce o ut
Nucl ear Operating Compa ' : ;
Heflin was selected as t o
coming to Wolf Creek,

Nucl ear Officer for Ame e

l ed the operations of = _ : !
Center, a plant S to
Wol f Creek. Heflinés pr
responsibilities enabl eqd i nt
the responsibility of I n

the efficiency and reliabi i2ty at Wolf Creek whi
mai ntaining the plantds Borpngvsdéetyrtheorduret
power supply, i n December
contract extension for I
Western Area Power Admini
year 2054, Since 1989, K
14 MW of energy annually
one of KEPCwo&d Ireessntur c e
contract extension wil/

member s the secucroistty eonfer
for the next 40 years.

On behal f of t h
Trustees and KEP
wedeserved t hank
eel xet cetnrdibdu aikoi Tertryi
ehviesr als emevw cEPA t O
Lrhdicrke soarced as
CEODi e®n t wo s e

Wol f Creek Nuclear Generating St at

For the past few year
industry has had to res
regul ations by expendin
to retrofifieereidstgiemgracd

with environment al cont ; compsiyomws t h tthhee
regul ations. These ma n e Do Gt d®&Ms tbavk995 a
contributed greatly t o theecromsdefrlonm 20sBsunt

associated wi t h t he prionuddteicemb e f el e2t0rlidc i tDyu
Completing its fourth yE@luclof poperdeidonkKEPCo02 0widt,

and since it became commerdainalel,y owkrheéi onardche
in 2010, | atan 2 has naectc oomp |l dxscheneedha s dilalathk Py | 4
regul ations without expepdiecg atredsoby c&KEPC®r Mem
any additional envi rfomrmemdray yeaomst rtoml come.

equi pment , t hus shiel dKE® CK,EPtClpantke mobair § or your

from regul atory complianwoe aobbesgoand heabuhygere



A speci al thank you isskdlldedextienmdded dual s hewor
KEPCo Board of Trusteescampl &KEiPtCioesst af f tfoaray ds
their hard work and dedsihcoawiinogn ddilue i mge soh & e p a sot
year . It is gratifyingener chyaviesssue sméaony thheghfl yt

G S Ud«.i%-g._-
Mar cus Harris Scott Whittin
KEPCo EVP & CEO KEPCo Preside

Ty -
& ST S

R ) LR V. F 7 P o SR ieas RAT

N '
........................
..........

.

Back row, | eft to -rPirgelsti:deSdqgt tKkeWihene tGPomepstiodne n 1S e chreeatna rAyl .| itFsrdomn tr ir gohwt, ; |
Bryan GC&aeenutive CommitteExeKutrikv eT h@onpmiotnt e e . Ndtr epscatreredLlarbgl 8t 8f
Executive Committee.



2014 KEPCo Highli ght s

Mr . Marcus Harris was selected by the
Execut i-Pee¥i dent & CEO of KEPCo. Mr . Ha
AChucko Terril!l who retired in December.

The KEPCo Board of Trustees unani mously
which wholesale rate adjustments are ¢cCaé
better timing of revenue and expenses,

accurate picture of its financi al posi ti
Marcus Harris
Beginning I n 2013 and fi KEI
refinanced the debt i nstru t h
Creek Nuclear Generating St re
a cumul ative wholesale rat DI 0)
five percent.
KEPCo compl gteead & i namci al ! :
unani mously approved by the “BoafdiofgaTriust

-,

| 2 b A
Wol f Creek Nuclear Generating St

KEPCo successfully appeal ed i ts Kansas propert
significant savings for KEPCo and its Member <coo

At the May Board meeting, KEPC
retreat at which various aspec
were discussed. Representatives
di stributed generation compani e
Boar d, di scussing topics which
and performance, opti mal sol ar
financing structures, mar ket i n
desi gn.
Chuck Terrill addresses the Board during the retreat

KEPCo negotiated with Sunflower to restructure t
in a savings for KEPCo and its Member cooperat:i
expires in 2020.



KSI conducted Arc Fl ash Hazar ASSessments for
el ectric cooperaimewmber ared edc woi ¢ ples ai S

The assessments were prepared a u e assi
selecting appropriate clothing wdr h at

hazards from flames or electri . é dit
Construction Work Plans for fouizmgﬂfﬁa £1Q§fric

KEPCo Staff continues to workKk
# Sunfl ower on | egi sl ative i s
s Washington, D.C. Staff testif
i 2 nd tracked numer ous pi eces
Washington, D. C. , KEPCo staf
NRECA Legislative Conference.

Kansas State Capitol, Topeka, Kansas

KEPCo executed the docume est
Ar e a Power Admi ni strati on 2
KEPCo recei ves 14 MW of enf~=¢% i s

one of KERCoHts é¢mrarsgy reso

Par ker-L&km Havasu

KEPCo continues to work with it
LHS[)A\ aggressive rural devel opment pr
—

liiiill|mnj‘\¢-cmeated rur al jobs and wealth r

Development | Rur al Economic Devel opment Loan
Committed to the future of rural communities. provi des Zero Ilnterest loans to
Safety of our empl oyees is essenti al to the <co
safety meetings ar e conducted t hroughout t he vy
administrative personnel . KEPCo is proud to repc¢

2014.
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Denni s

Scott
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Counci
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t E.
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ve Ass
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Reece

Heartl and
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Rur al

Girar-d2-8K5166
Peckman
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Dal e
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PO Box 760,
TrusteelLRe

Manag-&it eve

McLout-H9-6 K$16
py Stevens
Al ternateSfTeusnh e®. Foss

n O.

Foss

William Hein

rative
620

Coomes

Steven Foss

PO Box 229

Manag-&rcot t
Whittington

Lyewoffey Electric Cooper

, Bur |

TrusteeSRept Whi
Al ternateDdnonatwell i ams
Whittington

i ng@gte@1,16
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Donna

Wil liams



KEPCo Member Cooperat.
Trustees, Al ternates al

Ni nnescah Electric Coope Assn. , I
PO Box 967, Prat-67-83K3%867 620
Trustee CReg. s Durall
AlternateTd@resaedi |l | er
Manag-dreresa Miller

Curtis Durall Mil Il er
Prairie Land Electric Co i ve, | nc.
PO Box 360, Norto&h7-3 X536 785

District Off i-7¢3231Bli rd Ci
District Offi ;3 7GdDncor d
Trust eeGREpert Berl and
Al ternateAllTrastée Mill er
BMa g gl | an J. Miller

Radi ant Electric Cooper a
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TrusteeDRBpi s Duft
AlternateTdmuAyeers
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Dennis Duf't

Rolling Hills Electric C tive, Il nc
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TrusteeDBReBpl d Met zen
AlternateDdviudt€kil der s
Manag®mavid Childers

Donal d Met zen Dave Childers

M n



Sumn@owl ey Electric Cooper
PO Box 220, Well i net2e8m,5 6K
TrusteeCRaples Riggs
Al ternateClTeuas eRains
Manag-&€l et as Rains

Ri ggs Cletas Rains
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Victory Electric Cooperat.i
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201-2015 KEPCo Executijve Commi

Scott Wh4iPtrteisn gdteonnt
Kevin CeWipdenPresident

Dal e Shrogasur er

Dean A{Seicsroent ar vy
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Operating Statistics

2,300,000
Energy Sal e
Operating Expense:
g KEPCo O&M  Nyclear Fuel
§ ansdg,%/&G 2.0% latan 2 Fuel
. 0.
‘§> 1,800,000 - 1.6%
= Interes
g 5.9% latan 2 O&M
= and A&G
Depr.and Amort. 1.2%
6.4%
Wolf Creek O&M
and A&G Purchased Power
1,300,000 - 10.9% 68.3%
2010 2011 2012 2013 2014
Year
500
Peak Demand
450 -
4]
& 400
: Sources of Energy
g
WAPA
3501 3.8%
latan 2
300
2010 2011 2012 2013 2014 890
Year
85 Westar Energy
41.4%
R ates Sunflower.
17.4%
g
g Wolf Creek
o 22.5%
=

45

2010 2011 2012 2013 2014
Year



| NDEPENDENT AUDI TORS" REPORT

To the Board of Directors

Kansas Electric Power Cooperative, Il nc.

Topeka, Kansas

We have audited the accompanying consolidated financi al st
subsidiary (AKEPCo0), which comprise the consolidated bal anc
consolidated statements of margin, patronage capital, and cza
financi al statements

Management 6s Responsibility for the Financi al Statement s
Management is responsible for the preparation and fair prese
with accounting principles generally accepted in the United
mai ntenance of internal control relevant to the prepar atei on
free from materi al mi sstatement, whether due to fraud or err
Auditorsd Responsibility

OQur responsibility is to express an opinion on these consoli
audits in accordance with auditing standards g&oweeran meynta cAuwed
Standarsdsned by the Comptroller General of the United States
audi t t o obtain reasonabl e assurance about whet her t he C C
mi sstatement .

An audit involves performing procedures to obtain audit evi
financi al statement s. The procedures selected depend on the
materi al mi sstatement of the consolidated financi al statem
assessment s, t he audi tor considers internal control rel eva
consolidated financial statements in order to design audiet p
purpose of expressing an opinion on the effectiveness of t
opinion An audit also includes evaluating the appropriate
significant accounting estimates made by management, as wel
financi al statements.

We believe that the audit evidence we have obtained is suff
opinion

Basis for Qualified Opinion

As more fully described in Note 3 to the financi al stat ement
in the preparation of the 2014 and 2013 consolidated financ
accounting principles generally acc p ed in the Uni ted St 8
statements of the aforementioned departure are explained in
Qualified Opinion

I n our opinion, except for the effects of wusing the aforemen
3, the consolidated financi al statements referred to amcatl he
position of KEPCo as of December 31, 2014 and 2013, and the
ended in accordance with accounting principles generally acc
Ot her Reporting Required by Government Auditing Standards

I n accor d@amvwer nnmegrht Audi, t iwreg a$tsaon chaarvies i ssued our report date
of KEPCob6s internal control over financi al reporting ansn our
contracts, and grant agreements and other matters The purop
internal control over financi al reporting and compliance an:
internal control over financi al reporting or on compl i arce.
wi Gbvernment Audiitn ncgo nSstiadnedrairndgs KEPCo6s i nternal control ovel

”7140714_/9%«-4 N Caew, L2

Mayer Hoff man McCann P. C.
Topeka, Kansas
April 2, 2015



Consolidated Bal ance Sheet s

Asset s December 31,
2014 2013
Utility Plant
|l 3ervice $ 340,615%$79818, 326,
Less all owances for depreciationl48, 469, 21133, 755,1
Net-senvi ce 192, 146,58%74,571, 61
Construction work in progress 9,776, 657 18,837, 97
Nucl ear fuel (l ess accumul ated amortization of $23,
$19,911,283 for 2014 and 2013, r 9s B®Ot, i6v7edl W), 806, 307
Tot al utility plant 211,732,91201, 215, 89
Restricted Asset s
Il nvest ments in the National Utilities Cooperative F
rati on 11, 741, 74512, 094, 53
Bond fund reserve 4,490,786 4, 465, 86 &
Decommi ssioning fund 19,378, 27917, 844, 34
Il nvest ments in other associated oRGdAnOZ&Ht i oAS2, 077
Tot al restricted assets 35,875, 78634, 656, 82
Current Asset s
Cash and cash equivalents 1,202,643 5,181, 54/
Me mber account receivabl es 14,041, 772 5,664, 94C
Materials and supplies inventory 6,391,899 5,756, 835
Ot her assets and prepaid expenses 699, 236 734, 937
Tot al current assets 22,335,55017, 338, 25

Ot her -tLeomm Asset s
Deferred charges

Wol f Creek disall owed costs (less accumul ated amort
$17,178,044 and $16, 420,880 for 2B3018BO4amBd7 72®1 3,6 2r, ®dd
Wol f Creek deferred plants costs (less accumul ated
of $40,688, 954 and $37,559, 034 f br, 2501, 83OBn @@, BBD3 ,75(C
Wo | f Creek decommi ssioning regul@fo2y7a623e(6, 499, 88
Deferred increment al outage costsl, 185,502 6, 259, 35¢
Ot her deferred charges (less accumul ated amortizati
$9,515,076 and $9, 279,497 for 20189dnd0301380de8pB8c
Unamorti zed debt i ssuance cost s 80, 055 147, 664
Ot her 247,538 235,182
Prepaid pension cost 1,073,323 1,545, 609/

Tot al-t dromgassets 10,824,60821,441,15

Total assets $ 280, 768%$858374, 652,




Consolidated Bal ance Sheet s

Liabilities and Patronage Capital December 31,
2014 2013

Patronage Capital

Me mber ships $ FP», 200
Patronage capital 73,517,749 70, 025, 31
Accumul ated other comprehendi8y e 7190 22 6) (4,071,778

Tot al patronage capital 65,141, 723 65,956, 73
Lontger m Debt 152,126, 943 140, 460, 06
Ot her -tLemmg Liabilities

Wo | f Creek decommi ssioning I1i3gBi2l0i, t6}2 5 12,542, 67
Wol f Creek pension and postnrnet i0onedménitd beneffi 4321 482
Wol f Creek deferred compensal,®h4, 323 1,120,601

Tot al ottteerm llomdil ities 26,639,467 21,095, 75
Current Liabilities

Current mat utreirtm edse botf | ong 15, 683, 929 22,493,091
Accounts payable 14,199, 898 14,523, 21
Payroll arnedl aptaeydr ollilabi |l ities 257,523 243, 044
Short term note payable 1,429,000 6,500, 000
Deferred revenue 3,325,322 1,224, 424
Accrued property taxes 1,371,811 1,519, 915
Accrued i ncome taxes 3,518 -
Accrued interest payabl e 589,724 635, 065

Tot al current l|iabilities 36,860,725 47,139,57

Total patronage capital_8nd280apbBiB8hagh 274,652,

M p



Consolidated Statements of Margin

For the years endin
December 31,

2014 2013

Operating Revenues

Sale of electric energy $ 172,576, 18 164, 0438,
Operating Expenses

Power purchased 116, 339, 132 107, 958,51
Nucl ear fuel 3,402, 688 3,303,643
Pl ant operations 16, 231, 337 18, 223, 61¢
Pl ant mai nt enance 6,647,651 6,115, 338
Admi ni strative and gener al 6,284, 806 6,105, 859
Amortization of deferred charg4e,sl22, 663 4,185, 313
Depreciation and decommi ssionimg444, 553 6,944,842

Tot al operating expenses 160,472,830 152,837, 12

Net operating revenues 12,103, 298 11,211, 02
I nterest and Ot her Deductions

I nterest#t eom Ideg 9,415,650 9,599,108
Amortization of debt i ssuance c6%t 609 77, 813
Ot her deductions 407,649 190, 317

Tot al interest and other dedf@c890n9808 9,867,238

Operating income 2,212,390 1,343,783
Ot her I ncome/ (Expense)

I nterest i ncome 915, 4009 859,711
Ot her i ncome 370,401 390, 286
l ncome t ax (5,768) -

Tot al ot her i ncome 1,280, 042 1,249, 997

Net margin $ 3,492% 432 2,509
Net Margin $ 3,492% 432 2,593

Ot her comprehensive (loss)/income

Net (loss)/ earnings arising dyyrdi,wvd7ye8m0)on3 peds, dh3 c
Amortization of prior year service costs

included in net periodic pensid4on9, c/o85 s 733,259

Comprehensive (loss)/income $ (81, 013) 7,311



Consolidated Statements of Patronage

Accumul at ed
Ot her
Patrona@oempr ehensi ve
Member shi@aspital ncome (Lo%¥e) al

Bal ance at December 31, 2012%67,34,321060537 ( 8,$7 8 %,88 ®©H)4
Net mar gi n - 2,593,780 - 2,593, 78

Defined benefit pension plans:

Net earnings arising duritng year 3,984,833 984, 83
Amortization of ©prior year service costs

included in net periodie pension cos/t3s3, 259 733, 259

Bal ance at December 31, 3202103070, 025,314,071, 76851,)956, 7
Net mar gin - 3,492,432 - 3,492, 43

Defined benefit pension plans:

Net | oss arising during year - (4,717, 2340)7 17, 2:
Amortization of prior year service costs

included in net periodicec pension cos4t0s9, 785 409, 785

Bal ance at December $1. 2014 7335200749 (8, 379682601,




Consolidated Statements of Cash FIl ow
For the years end
December 31,
2014 2013
Cash Flows From Operating Activities
Net margin $ 3,4892,422593,
Adjustments to reconcile net margin to net cash fl ows f
Depreciation and amortization 7,028, 2546, 540, 599
Decommi ssioning 1,495, 7002, 904, 092
Amortization of nuclear fuel 3,240,3942,819, 442
Amortization of deferred charges 4,122,6624,175, 257
Amortization or deferred incremental 506t689g®508,s3&6, 940
Amortization of debt issuance costs 67,6009 77,813
Changes in
Member accounts receivabl e (8,376,832)609, 332
Materials and supplies (635,064) 485, 950)
Ot her assets and prepaid expense 35,701 106, 5014
Accounts payabl e (323,319)599, 8514
Payrol l arnedl aptaeydr ollilabi | i ti es 14,479 (102, 839)
Accrued property tax (148,104)(67, 149)
Accrued interest payabl e (45,341) 12,556
Accrued income taxes 3,518 1,092
Ot her-tkeomgliabilities 445,958 1,147,579
Prepaid pension cost 472,371(1,545,6914
Deferred revenue 2,100,8981, 224, 424
Net cash flows from operating actil8) 6b58s3732, 997, 632
Cash Flows From I nvesting Activities
Additions to electrical pl ant (15,556, 310z2) 278, 01
Additions to nuclear fuel (5,243, 757p03,127)
Reductions in deferred charges 174,656 95, 335
Additions to deferred incremental out a(ge9 £,050&&)1 0, 359, 44
Il nvest ments in decommissioning fund acke®33, 932) 942, 327
Proceeds from associated organizations339, 892 17, 442
Il nvest ments in bond reserve assets (24,918) (26, 164)
Proceeds from the sale of property 14, 402 41,837
Net cash flows from investing act(izd,t4246, 1BD) 954, 45
Cash Flows From Financing Activities
Principal paymeamt sdedrt | ong (19,429, {(29), 168, 53
Proceeds from isesummnreedtof | ong 25,993,16161, 594, 273
Short term notes payabl e (5,071,008)500, 000
Payments unapplied (12,707,113)388, 503
Net cash flows from financing actiyRktited02)314, 237
Net (decrease) increase in cash afd,0ads8h 90®g)Bs8d| 00
Cash and Cash Equivalents, Beginning of5Y881t, 5442, 824,134
Cash and Cash Equivalents, End of Yea¥% 1,302, 683181,
Suppl ement al Disclosure of Cash Flow Information
Interest paid $ 9,868, 600776,
MYy



Notes to Consolidated Financi al St at

(1)Nature of Operations and Summary of Significant Ac

Nature of OKearnastaiso nEl ectri c Power Cooperative, I
headqguartered in Topeka, Kansas, A @mr oif n ¢ o rgeorr eart ae
transmission cooperative (G&T). KEPCo was granted
by the Kansas Corporation Commission (KCC) in 19E€
responsibility to procure an adequate and reliabl
cooperative members pursuant to al/l requirements ¢
a board of trustees representing each of i ts 19
120,000 electric meters in rural Kansas.

System of AKEPRPQmtm®mai ntains its accounting recor d:
the Rur al Utilities Service (RUS) Uni form Syst ems

practices prescribed by the KCC.

Rated®inder a 2009 change in Kansas state | aw, KEP
regulation for most purposes, including the settin
only to statutory review by the KCC if demanded by
by the KCC by an order effective September 1, 20
Adjustment (ECA) mechani sm, an annual Demand Cost
Stabilization Adjustment (MSA) mechanism, all owi nc
and demand costcodmerndtsi \mesnber

Principles of -Clohnesodomaoi odated financi al stat em
KEPCo and its wholly owned subsidiary, KEPCo Ser
Nucl ear Operating Corporation and | atan 2 generat.
materi al i ntercompany accounts and transactions ha
Esti maTkese preparation of consolidated financi al

principles generally accepted in the United State:
and assumptions that affect the reported amounts

assets and I|iabilities at the date of the consol.
revenues and expenses during the reporting period.
Uutility Plant arJd i De pgryecpilagdrntoni s stated at cost .
i nclude contractual wor k., di rect | abor, materi al s
interest has been capitalized in 2014 and 2013.

charged to operating expenses as appropriate The
removal |l ess salvage are charged to accumul ated de
The composite depreciation rates for electric gen:i
and 2013 are 3.59% and 3. 449%, respectivel y.

The provision for depr ectadtnieonbacsd msp uftoerd eolne ca rstcr &

utility plant i s as foll ows:

Transportation and equi pment 2533 years

Of fice furniture and fixtures 120 years
Leasehold i mprovements 20 years
Transmission equipment (metering, 1cOo nynreuanriscati on an

M ¢



Notes to Consolidated Financi al St at

|l at ahakan 2 i S an 850 MWfF i lriegdh peofwfeirc i e n @ayft heeo B il |
environment al controls that became commercially o
3.53% share of I atan 2, or 30 MW. |l atan 2, | ocat e
KCP&L.

Wo | f Creek Nuclear Op-ekBEBRGoOngo Wy p®O%adf owWol f Cr eek
Corporation (WCNOC), which is |l ocated near Bur |l i
Kansas City Power & Light Company (KCPL) 47% and

KGE is a wholly owned subsidiary of Westar Energy
Pl ains Energy, l nc. KEPCo' s undivided interest i n
on a pro rata basis. KEPCo is entitled to a pro
WCNOC, which is used to supplement a portion of K
on a daily basis for 6% of the operations, mai nt e

pl ant additions related to WCNOC.

WCNOCb6s operating license expires in 2045. Wo | f
Commi ssion (NRC), with respect to |licensing, oper a

WCNOC disposes of alllevel asaad oattive -fvamst ¢ k¢ p E@xXii

Should disposal capability become unlaevvaell arbd cei, o anQl
in awnioea facility for up to three years under curr
Nucl ear-Theelcost of nucl ear fuel in the process o
fabrication is recorded as a wutility plant asset
based upon the quantity of heat produced for the ¢
Policy Act of 1982, the Department of Energy (DOE)
nucl ear fuel. Wolf Creek paid into a federal Nuc
fee for the future disposal of spent nuclear fuel
the DOE must stop collecting this fee effective M
tenth of a centhofuor odachetk inluccweaetatr generation del.i
and $388,024 in 2014 and 2013, respectively. KEPCo
expense on the consolidated statements of margin.
Nucl ear DecommiNissli®@an nddecommi ssioning is a nucl eal
shutdown of a nucl ear power pl ant and the remova
Nucl ear Regul atory Commission (NRC) requirement s.
release the property for unrestricted use when a
nucl ear pl ant to a | evel mandated by the NRC. Th
prepare for mal financi al plans to fund nucl ear d
sufficient funds required for nuclear decommi ssi ol
|l icense of the related nuclear power plant. Wolf
the KCC every three years.

The KCC reviews nuclear decommi ssioning plans in
revised nuclear decommi ssioning study including th
two involves the review and approval of a funding
how it plans tyoe afrunddo |tl haer faurowrngg of iits pro rata s
I n 2011, the nuclear decommi ssioning study was rev
decommi ssioning costs, including decontaminati on,
$37.8 nmmihlilsi amount compares to the prior site study

H N



Notes to Consolidated Financi al St at

estimate represents the estimate to decommi ssi on
nucl ear decommi ssioning costs may vary from the e
technol ogies as well as changes in costs for | abor
KEPCo is allowed to recover nucl ear decommi ssioni
operating |icense of Wolf Creek, which is through
nucl ear decommi ssioning obligations be held in a t
l evel wi || also be sufficient to meet the NRC req
materially affected if KEPCo was not all owed to
requirement .

KEPCo recovered in its prices and deposited in a
approximately $0.5 million in 2014 and $0.5 mil!/l
Nucl ear Decommi ssioning Trust fund at fair val ue,
as of December 31, 2014 and 2013, respectivel y.

Asset retiremekKtEPECbI irgatoigein zes and estimates the

the cost to decommi ssion Wolf Creek. KEPCo initia
value for the estimated cost with a corresponding
|l ongved asset and depreciated over the useful [ i f e
A reconciliation of the asset retirement obligati
as foll ows:
2014 2013

Bal ance at January 1 $ 12,542 % 11,810, 32
Accretion 777, 95. 732,351
Bal ance at December 31 $ 13,320 % 12,542,67:
Any net margin effects are deferred in the Wolf (
coll ected from members in future electric rates.
Cash and Cash -Bgui hagé@éhtys!|l i quid investments purch
mont hs or |l ess are considered to be cash equival e
val ue. Cash equivalents consisted primarily of re

certificates of deposit.

The Feder al Deposit l nsurance Corporation i nsur
organizationés name up to $250,000. At various ti
bank balances exceeded the federally insured | i mit
KEPCo's repurchase agreements have coll ater al pl ec
that are backed by the federal government.



Notes to Consolidated Financi al St at

Accounts Re-clecicvmlbites r ecei vabl e are stated at t h
customer s. KERPQod opwaociedesf or doubtf ul account s, W
outstandinghretervahlespllection information and e
Mat erials and SupMwaltieersi dinsveanaodrgyupplies inventory
Unamortized Debt -Wnsaunaonrctei leodstdebt i ssue costs re
floating/fixed rate pollution control revenue bo
Utilities Cooperative Finance CoppbcahgomnhéCIF€edet
Bank (FFB) debt . These costs are being amortized
remaining |life of the bonds and notes.
Cash Surrender Value of LTHe flolsuowhag @mmoturnacst sr e
Nucl ear Operating Cor poroamnieadn | (i W@&NAQA)s ucroarnpcoer actoent r
highly rated major i nsurance compmny,ssate DbDncltidade
bal ance sheets.
2014 2013

Cash surrender value of $ 7,1¢ $ 6,814, 0
Borrowings against (6,922, (6,578, 912)

$ : $ 235,
Borrowings against contracts include a prepaid i
borrowings at a rate of 5.00% for the years ended
RevenuRsvenues are recognized during the month the
of electricity are recorded based on usage by menm
and scheduled power usages as appropriate.
|l ncome TAxesekxampt cooperative, KEPCo is exempt frr
(c)y(12) of the Internal Revenue Code of 1986, as
have not been reflected in the accompanying conso
subject to federal or state income tax examinati on
KEPCo Services, |l nc. , a subsidiary of Kansas El e«
i ncome taxes. The organizationds present account.i
is to review those positions on an annual basi s.
during the period which, based on all available ev
t hat the tax position would not be sustained wupot
would be incurred by the organizati on.
There has been no interest or penalties recogni z:
bal ance sheets related to uncertain tax positions
reasonably possible that the total amounts of unr
decrease within the next t welve mont hs. Tax yeal
forward.



Notes to Consolidated Financi al St at

(2) Factors That Could Affect Future Operating Results

KEPCo currently applies accounting standards that
and, accordingly, has recorded regul atory asset
transmission operations in accordance with Financi
Standards Codi fi Ragubat ¢ &S Opne Bt&810e, oevse nt KEPCo det
|l onger meets the criteria of ASC 980, the accounti
an amount that would be material. Criteria that <co
1) increasing competition that restricts KEPCo's
2) a significant change in the manner +ddbraswhki cRgua
to another form of regul ati on. KEPCo ©periodicall
application of ASC 980 is appropriate. Any chang
application of ASC 980 due to increased competi
significantly impact the valuation of KEPCO0O's i nve
necessit atoef ft heef wreaguwl atory assets. At this time,
regul atory assets that could be recovered in such
The 1992 Energy Policy Act began the process of r e
by permitting the Feder al Energy Regul atory Commi
to sell electric power to wholesale customers ove
deregul ate its rate making for sales to its member
Subject to the possibility of KCC revi ew, KEPCo' s
KEPCo's ability to timely recover its costs is enh
(3)Departures From Generally Accepted Accounting Prin
Ef fecti ve February 1, 1987, t he KCC issued an or
(sinking fund) depreciation and amortizati on. Suc
phata plans that did not mee834RBRbdguirzigead r@menatsi o,
and Deferred Costs.
Effective February 1, 2002, the KCC issued an ord
from 40 years to 60 years. This order also permit
di fference between historical present worth (sink
|l ine depreciation and amortization of the Wol#f Cr
year period. Recovery of these <costs in rates i s
amortization expense is included in deferred charg

The effect of these departures from accounting pr

America is to overstate (understate) the foll owini
foll owing amount s:

20114 2013
Deferred char $ 7,12 % 10,690, 90
Patronage cap $ 7,12 % 10,690, 90
Net margin $ (3,56 % (3,563, 6
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Consolidated Financi al St at

D

S i nvest ment i n Wolf Creek

t
fective February 1, 1987,

i saEf bwet i €estOst ober 1, 1985, t he KCC
which disall owe
e d ) a maAAr tsiuzbasteiqoune |
al |l ows KEPCo t

l i on net of accumul a

the disall owed portion (recorded as def

u
d

di sal

ary 31,-yd®B87perived @t &2r7t.i7Mg February
ated December 30, 1998, the disal-l owe
Through December 31, 2001, KEPCo use
sall owed cost s ,-i wheacdrsneerda brlag d oi ta ntdo
n the KCC rate order dated January
epl an phhae did not meet-34Be Reqgul m
her Assets and Deferred Cost s.

ry 1, 2002, the KCC issued an ord
rence between histori-lciade pamaretnitz a
| oweear cmpertisod.veSucah 1ldbepr eci ati on |
t meets the4r0equirements of ASC 980

|l owed costs were recovered using a me

principles, the costs would have been e

Wi

izati on
$0.8 million for each of the years ende

ts to

Creek

ery in

D

th a corresponding decrease in patron

of t he Wol f Creek disall owed costs i

ef er refdf ed tainke Coesbtrsuary 1, 2002, the
rates of the $46.9 million cumul ative

depreciatione depgreciratiigbn of Wolf CZeraekpegene
depreciation practiceé ndpdsanndthatometeittsuttehea r
2002, this cumul ati ve di fference was

I n

atory

ciation

to deferred charges on the <consolid

asset .

ization
$3.1 million for each of the years ende

ts to

of the Wolf Creek deferred plant cost

deferred plant costs were recovered using

ally accepted in the United States of Amer i
ety upon i mplementation of the KCC order, wit

t ment s

n Associated Organizations

|l nve
i nve

t ment s
t ment s

in associated organizations are carr
n associated organizations consisted



Notes to Consolidated Financi al St at

2014 2013

Cooperative Financial Corpo
Me mber shi ps $ $
Capital term certificates 395, 97 395,970
Patronage capital certific 1,317, 2 1,054, 664
Equity term certificates 10, 027, ¢ 8,142,902
Me mber capital certificate - 2,500,000

11, 741, 7 12,094,536
Ot her 264, 97 252,077

$ 12, 00¢€ $ 12,346, 61

(5)Bond Fund Reserve

KEPCo has entered into a bond covenant whereby KE
bond fund reserve of approximately $4.4 million.
future interest and principal obligations. The am
truste-exemptamuni ci pal securities, pursuant to the
are carried at amortized cost.

(6)Deferred Charges
Deferred I ncrement-aln QOMOdge t @estksCC i ssued an ord
defer its 6% share of the incremental operating, |
with the periodic refueling of Wolf Creek. Such ¢«
being amortized ovemornthlke @apemratximatey dl8e coinci di
related revenues Additions to the deferred incrert
in 2014 and 2013, respectivel y. The current year
was $5.7 million and $5.4 million in 2014 and 2013
Ot her DeferredERRGarges!| udes in other def erred cl
resulting from refinancing. These early call pr emi
over the remaining |ife of the new agreements.

(7) Line of Credit
As of December 31, 2014, KEPCo has a $20 million |
Corporation. There were no funds borrowed against
The |line of c¢credit requires the Cooperative to pay
and were 2.90% at December 31, 2014 and 2013. Thi s
At December 31, 2014, KEPCo has a $10 million 1| i ne
no funds borrowed against the |ine of credit at D
selected by the Company, are a weekly quoted vari:
first business day of each week or a LI BOR option
credit expires May 31, 2015.



Not

( 8)Sh

es to Consolidated Financi al St at

o-Term Note Payabl e

As
p a

(9)Lo

of December 31, 2014 and 2013, KEPCo -tleadn ano$ &
yable to the Cooperative Finance Corporation at

nber m Debt

Lo
Fe

Ag

20
20
20
20
20
Th

ntger m debt consists of mortgage notes payable to

der al Financing Board, the CFC and others. Subs
Il Il ater al . The terms of the notes as of December
2014 2013
rtrgage notes payable to t
tes varying from .818% to
guarterly installments t$ 62, % 49,124, ;
rtgage notes payable to t
ries 1997 at a rate of 7.
pRinnual |l vy, princiopal pay me
1999 and continuing annu 13,140, | 18, 440, 000
oating/fixed rate poll uti
nds, City of Burlington, 2s
85C, variable interest ra
nually through 2015 1,995, 0 5,795,000
te payable to CoBank at a abl e
arterly install ments thro 1,111, 6 1,228, 745
rtgage notes payabl e, equ 1S
d member capital security ;
xed rates of 2.45% to 7.5 y
rough 2045 88,831, ° 88,365, 951
167, 810, 162, 953, 975
Sss current maturities (15, 683, (22,493,911
$ 152, 1. $ 140, 460, O
gregate mattwuerimieésbtoff dontghe next five years and
15 $ 15, 683,
16 10, 678, 447
17 9,806, 759
18 6,421, 411
19 6,531,740
ereafter 118, 688, 586
$ 167,810, 8




Notes to Consolidated Financi al St at

Restrictive covenants related to the CFC debt req
mai nt ai ni mt eérieveets earned rati eseafviate Ilcoarsetr alg.e0 5 aadn d
average, in the two best years out of the three ma
di stribution of net patronage capital or mar gi ns
patronage capital equals or exceeds 20% of tot al
Rur al Utility Service. KEPCo was in compliance wi
2014 and 2013.

Restriction covenants related to the CoBank debt
mai nt ai nsear viielet coverage rati o, as defined by Co
compliance with the restrictive covenant as of Dec
I n 1997, KEPCo refinanced its mortgage notes paye
establishment of a new CFC Grantor Trust Series
refinancing reduced the guaranteed interest rate
7.522%. The mortgagepavakbbepayabhg &armepweth no
Trust holds certain rights KEPCo assigned to the
swap agreement was put into place in order to mitd.@i

holds a fixed rate asset with a variable rate oblii

The swap agreement terminates in 2017, but is subj
the debt. However, any termination costs relatincg
i S KEPCo' s responsibility. At December 31, 2014,
assigned swap agreement to early retire the mortga
This fair value estimate is based on information

fluctuate in the future based on changes in intere
KEPCo also is exposed to possible credit | oss in
swap agreement. However, KEPCo does not anticipate

(10Benefit Pl ans
Nati onal Rur al El ectric Cooperative Association (N

Progr-&mPCo participates in the NRECA Retirement .
The NRECA is a defined benefit pension-eypémpt quad
Section 501(a) of the I nternal Revenue Code. It is
The plans sponsorbd6s Employe@etrtléetéemtamdctahe ol &N mKkem

A unique characteristic of a multiemployer pl an ¢
assets are available to pay benefits of any plan g
for participating employers. This means that ass

provide benefits to employees of other participatdi

KEPCobs contributions to the RS Plan in 2014 and

contributions made to the plan by al/l participatir
approxi mately $0.4 million and $0.4 million, for
respectively. There have been no significant chan
contributions.
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For the RS Pl an, a filzone statuso determination is

Pension Protection Act (PPA) of 2006. I n addition,

are not determined or allocated separately by ind

percent funded on January 1, 2014, and over 80 pe
P

PPA funding target and PPA actwuarial value of asse

Because the provisions of the PPA do not apply t

surcharges are not applicable. Future contributio
the actuarial wvaluation of the plan and may change
NRECA Savings 4ANNICkegmPIlaynees of KEPCo are eligihbl
Savings 401( k) Pl an. Under the plan, KEPCo contri
upon each employee's | evel of participation and c
empl oyee's Dbase pay to provide additional retire
$90, 000 to the plan for the years ended December 3

WCNOC Pension and PostKERGCoa emesntanPloabnlsi gati on t o t

suppl ement al retirement and postretirement medical
The plans provide for benefits upon retirement, n
Retirement Il ncome Security Act of 1974, KEPCo ha

Benefits under the plans reflect the employee's <co
WCNOC uses a measur ement date of December 31 for

pl an and postretirement pl an (collectively, t he F
funded status is on the following page.

HY
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Pension Benef Postretirement Be
2014 2013 2014 2013

Change in bene
obligation:
Benefit oblige
beginning of $ 2 $ 2 $ $ 1,4
Service cost 726, 872, 22, . 26, 348
Il nterest cost 1,081 965, 59, . 52,648
Pl an participe
contributions - - 97, | 88, 823
Benefits paid (643, (555, (164, (130,531
Actuari al (gai
| osses 4,898 (3,07!¢ (240, (166, 348
Benefit oblige
end of year $ 2 $ : 9 $ 1,2

Change in pla
Fair value of plan ass

beginning of $ $ 1 $ $ . 99¢C
Actual return

assets 973, 1,680 - -
Empl oyer

contribution: 905, 973, 65, 42,000
Pl an particip

contribution: - - 97, | 88, 823
Benefits paid (611, (524, (164, (130,531

Fair value of plan ass
end of year 15, 91 14, 64 76 1,990

Funded status

of year $ (1 9 ( 3 ( 3 (1), 27
Amounts recognized in the consolidated balance sheet:
2014 2013
Ot her-t Eomgliabilities
Wol f Creek pension and
postretirement benefi't $ 12,00 $ /7,432,

H ¢
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Amounts recognized in accumul ated other comprehensiyv
of net periodic benefit cost consist of:

Pension Benefits Postretirement Be

2014 2013 2014 2013
Net | oss $ (8,304, 185)(3,728, B59) 3, 7189 (264, 9
Prior service cogtrl, 323) (78, 759) - -

Accumul ated ot her
comprehensive_$0s68,375,598)(3,806, $18) 3, 7189 (264,09

I nformation for the pension plan with an accumul ated

Pension Benefits Postretirement Be

2014 2013 2014 2013

Projected benefit

obligation $ 26,849 %3620, 785%$548, 051, 985 1,277,
Accumul ated benefit

obligation 22,880,170 17,547,994 - -
Fair value of plan

assets $ 15,914%$0044,646%$8214 $ 762
Wei ghted average actuari al assumptions used to deter

Pension BenefitPe®estretirement B

2014 2013 2014 2013
Di scount rate 4. 20% 4. 16% 4. 70% 4. 70%
Annual salary increased4.rOalt% 4. 00% N/ A N/ A
Wol f Creek uses a measurement date eafetDegocammdr b3®ln effa
di scount rate to determine the current year pension
based on a besatdtbementi portfolio approach. This appr
a portfolio ofcahlilgahb|lgeu acloirtpyo,r antoen bonds t hat generate
projected benefit payments of the plan. After the bo
that equates the present value of the planébés project
value of the bonds selected.
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Pension Bene Postret.i

al St at

rement Ben

2014 2013 2014

2013

Components of
periodic cost

Service cost $ 7 $ € $

Il nterest cost 1,081 965, 59, .
Expected retu

pl an assets (1, 03: (941, -
Amortizati on

Transition ol

net - - -
Prior servi c: 7, 4 7, 4 -
Actuari al | o: 381, 691, 21, |

52,648

32

33,807

Net periodic$ 1, 1¢ $ 1,5¢ $ 1

$ 112,

Ot her changes
obligations

in other com

i ncome:

Current year

l oss(gain) $ 4,9
Amortization

| oss (381, (691, (21,
Amortization

service cost (7, ¢ (7, ¢ -
Amortization

obligation - - -
Tot al recogni .

comprehensiv 4,568 (4,51" (261,

rm
1552

(3, ¢ $ (24

Total recogni
periodic cos
comprehensiv $ 5, 7¢ $ (2, ¢ $ (15

Wei ghted aver .
assumptions
determine ne
cost:

Di scount r
Expected |

return on 7.5 7.5 N/
Compensatio

i ncrease 4.0 4.0 N/

a 4. 2 4.1 4 . 7
(o)

$ (166, 3

(33,807

(32)

(200, 187

$ (87,

4. 70%

N/ A

N/ A
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KEPCo estimates they wild.l amortize the following
in 2015:

Pensi on Postretireme

Benef it Benefits
Actuarial | oss $ $ :
Prior service cost 7,436 -
Tot al $ $ :
The expectteerdm lroantge of return on plan assets is bas
for current and planned asset classes in the plan
return for each asset class Wweren $élseoréedahbf eapel
expectations of the wvolatility of the wvarious ass
asset cl ass, the overal/l expected rate of return
and expected experience of active portfolio manag
for the effect of expenses paid from plan assets.
For measurement purposes, the assumed annual healt

2014 2013

Heal th care cost trend rate

for next year 7.0 7.50%
Rate to which the cost tren

assumed to decline 5.0 5.00%
Year t hat the rate reaches 201 20 At e

The health care cost trend rate affects the projec

care cost growth rates would have effects shown in
One perce One percent a
point ini point decrea
Ef fect on total service a $ $ )
Ef fect roent iproestent benefit $ $

I n 2WdIEff eehangédives e irseosrul h heaglbé tihtesx i sltawmbyl s2 an:
3 i nvesathnmehpu s c hnads edltehvBeladidi nvest menpeangiogretirpplmemt
investmemt €9y manaagetaspriudrmannwirrlegdrpdr esepvi nagvhpak
provirciarsgpmaltlue hs has adotpeared ianvexntgment hori zon suf
duration of i nvest ment | osses atermapefahtiyalwef gh
assets. Part of its strategy includes managing int
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es to Consolidated Financi al St at

sociated I|iabilities. The primary objective of
come for its participants and beneficiaries, anec
s funded status. The preitmarreymeml j ebcetnievfei tofpl tame i
eservation of principal, whi | e minimizing I nt e
rticipants. Wo | f Creek del egates -téti rmameargte mean
sets to independent i nvest ment advisors who hir
ri ous factors. The invest ment advisors strive t
d manager styles to minimize the risk of | arge
ecified by Wolf Creek, which include all owabl e

nitors investment risk on an ongoing basis throt
ability measurements.

e target allocations for Wolf Creek's pension p
% to domestic equity securities, 25% to debt

mmodity i nvest ment s and 4% to other i nvest ment
mestic equity incl-udemandvemeagnendmpami elsar gperi vat e
vestment funds with underlying investments si mi/l
bt include-yéi®eda domddlsi gh Core bonds include funo
curities of corporate entities, obligations of

ivate debt -wieeluda i bords MHmghude a fund winwe sutnrdeer
ade debt securities of <corporate entities, priv
clude funds invested in commerci al and resident.i
clude funds i nwedtadd di 1 ncsa mmankinttys .

I of Wo | f Creek's pension plan assets are reco
ported by the trustee. However, l evel 3 investr
vested in underlying investments that are illig
em at fair val ue u shiansge dmamokdeet] sandSiigmé¢ d ine ant L
derlying real estate investments include esti ma
ti mated value into perpetuity. Alternative funds
rrelations to traditional i nvest ment s.

milar to other assets measured at fair value, G
e transparency of the inputs weitliirzengdntnbmeasuit
ir val ue. From time to ti me, t he Wol f Creek pen
anges within the hierarchy. Where quoted market
e classified within Level 1 of the wvaluation hi
uity and debt investments. I f quoted mar ket pric
ing pricing model s, guoted prices of plan asset:
vel 2 investments include cash equivalents, equi
ere Level 1 or Level 2 inputs are not avail abl
erarchy and include certain real estate investm
measuring Level 3 fair values include market d
l ue into perpetuity.
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The following table provides the fair value of KETF
and the corresponding |l evel of hierarchy as of Dec
Fair Value Measurements Us
Quoted p
in acti Signi f
mar ket s ot her Significan
identic observi unobservahbl
December assets i nput i nputs
2014 Fair V (Level (Level (Level 3)
Cash equi $ $ - $ $ -
Equity se
Uu.S. con 4,031 - 4,031 -
I nternat 4,930 - 4,930 -
Debt secu
Core bon 4, 066 - 4, 066 -
Commodi t i 751, - 751, -
Al ternat.i
i nvest me 550, - - 550, 033
Real =esta 1,527 - 805, 721,134
Tot al $ 15, ! $ - $ 14, ¢ $ 1,
Fair Value Measurements Us
Quoted p
in act.i Signi f
mar ket s ot her Significan
identic observi unobservahbl
December assets i nput i nput s
2013 Fair V (Level (Level (Level 3)
Cash equi $ $ - $ $ -
Equity se
U.S. con 3,906 - 3,906, -
Il nternat 4, 706 - 4, 706, -
compani
Debt secu
Core bon 3,437 - 3,437, -
Commodi t i 669, - 669, 6 -
Al ternat.i
i nvest me 5209, - - 529, 374
Re al esta 1, 344 - 694, 4 650, 341
Tot al $ 14, € $ - $ 13,4 $ 1,179,7
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The following tables provides reconciliation of KE
measured at fair value using significant l evel 3
201 3:

Real E < Al ternati v
Secur.i Il nvest ment
Bal ance at January 1, 2014 $ 65( $ 529, 37
Actual return on plan assets
Rel ating to assets still hel: 70,79 20, 658 d:
Bal ance at December 31, 2014 $ 72. $ 550, 03
Bal ance at January 1, 2013 $ 57¢ $ 497, 89
Actual return on plan assets
Rel ating to assets stildl hel 70,67 31, 488 d:
Bal ance at December 31, 2013 $ 65( % 529, 37
Estimated future benefit payments as of December
future services, are as foll ows:
Pension Benetf Postretirement B
From com From compar
To/fro assets To/ frol assets
Expected contributio
2015 $ € $ $ $ -
Expected benefit pay
2015 $ € $ $ $ -
2016 747, 31, 77, -
2017 838, 31, 79, . -
2018 929, 30, ! 82, -
2019 1,019 30, - 84, ! -
2022002 4 6, 378 144, 411, -

op
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(119ommi t ments and Contingencies

Current Economic- EBERCo oomersti ders the current ec
planning for future power supply and | iquidity ne
KEPCobs ability to obtain financing.

Given the volatility of the current economic ondi
financi al statements could change rapidly, resulti
i mpact the Cooperative's ability to meet debt <cov
state statutes, the Cooperative's rate making is
recover any economic |l osses through future rates.
LitigafhenCooperative is subject to claims and |
course of Dbusiness. I't is the opinion of manageme
claims and | awsuits wild!@l not have an adverse eff:
operations and cash flows of the Cooperative.
There is a provision in the Wolf Creek operating a
| osses arising out of the operations of Wolf Cree
not jointly) in proportion to theirtr owner ship sha
others in such cases.

Letter ofKE®rCeodihtas an open | etter of <credit with t

amount of $1,500, 000 which matures May 23, 2015.
year unl ess notice is given. The letter of credit
Power Pool pursuant to its credit policy.

Nucl ear Liabi l-iPuyr slunasnutr atneAetdkees ®mi Aet , which has
throbghemBéyr 20B% the Ener YW QBotlhiec yColocpteraaft i ve i s
against public Iliability <c¢laims resulting from n
approxi mh3eby.biTHiionl i mit of liability consists
insur a®@e5.00 amid Itihoen r$elBai2nibagprn ®owni ded t hrough man
in an idwndlestrrey rospective assessment progr am. I n
revenaesing measures to pay <c¢l ai ms. Under this r
Wol f Creek are jointly and severRl2mi SUEKEPCD Bbhaa
$7.64 million), payvdbBl. & &#aKERBomehar eéehas $1. 14 mil
year per reactor. Both the total and yearly asses
years with the 22@k8 adjustment in

The owners of Wolf Creek carry decontamination |
and property damage insurance fo$2 WoIlbi ICriecerk (tKER
$168 milllimnt)yhe event of an accident, i nsurance pr
and site decontamination in accordance with a pl e
remaining proceeds can be wused to pay for proper
including decommi ssioning the plant, toward a shor
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The owners also carry additional insurance with N
of repl acement power and ot her extra expenses i n
accident al property damage at Wo | f Creek. | f S C
pl ants insured under the NEIL policies, KEPCo may
current policies of approximately $2.36 million.
Al t hough KEPCo maintains various insurance polici
l'iabilities resulting from an accident or an exte
adequate to cover the costs that <could result fro
Creek. Any substanti al | osses not covered by ins

uld have a material effect on KEPCob6s consolidat
Decommi ssi oni ng-KIEWPsQor acnarersi es prematur e decommi ss
sever al restrictions, one of which can only be wus
million in expenses to safely stabilize the react
in accordance with a plan approved by the Nuctear
site property damages.
Once the NRC property rul e requiring i nsurance |
decontamination has been complied with, the prema
decommi ssioning fund shortfaldl in the event an ac:¢
damages and causes Wolf Creek to be prematurely de
Nucl ear Fuel CGoAAmmi O enteenmbse r 31, 2014, KEPCo' s shar
commit ments was approximately $3.5 million for wur:
conversion expiring in 2017, $11.9 million for en
$4.3 million for fabrication through 2045.
Purchase Power CEmmComaéaass supply contracts with
pur chase power to suppl ement generation in the ¢
Sout hwest Power Pool a | etter of credit to help in

(12hair Value of Assets and Liabilities
ASC TopiFmi&82W,alue Mdatfunemenwsr value as the pric
an asset or paid to transfer a liability in an
measur ement date.

ASC Topic 820 also establishes a fair value hiera
observable inputs and minimize the wuse of unobse
standard describes three |l evels of inputs that may
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LevelQuloted prices in active markets for identice

LevelOb2zservable inputs other than Level 1 prices
l'iabilities; quoted prices in markets that
or can be corroborated by observable market
assets or liabilities

LevelUnlobservabl e i nputs that are supported by

significant to the fair value of the assets

Following is a description of the valuation met hot
value on a recurring basis and recognized in the &
the general <classification of such assets and I|iab

FHlge Fledommi ssi oning fund consists o
s determined by quoted mar ket ©prices
h

Decommi ssi on
[
the valuation hierarchy.

fair val ue
Level 1 of

The following table presents the fair value meas:!
accompanying consolidated balance sheets measured
within the ASC 820 fair value hierarchy in which t
Fair Value Measur ement s
Quot ed
in act Signi f
mar ket s ot hei Significa
i dent.i observ unobservat
assets i nput i nput s
Fair Val. (Level (Leve (Level 3)
Decommi ssi oni
Domestic fun$ 10,75 $ 10, 75 $ - $ -
Il nternati ona 1,462, ¢ 1,462, ¢ - -
Domestic bon 6,820, ¢ 6,820, ¢ - -
Money mar ket 34,80 34,80 - -
Tot al $ 19,07 $ 19, 07 $ - $ -

oy
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The f olmed Wiovdgues etdost ¢ mat e t he faifimahaoeabfiabtr oma
i n the acccoompsaon yoidraghsdhaedts a mountt lvd mui ahleue .

Cash and Cash -BDgwi vtaol etntes short term maturi thye of
carrying amount approximates fair value.

I nvestments in Q@BGoandt @d miezaKE®PEL® consi ders CFC
assoali atrzgamsioart ist beaactoendi ti on ahdborooapieigal certi
be directlbyrmrelwathgd tAesmasmnuade m&EiPEChheasi r val ue afs th
nodeterminabl e and theyrarya nrge falmoawutnegd at

Bond Fund Rlehskeanfdunmrdesecousestdots vahelbdnat usédcyri ties
t hfeai r iwalpud weaad iguyo thead k ets .pri ce

Line of Cr edTietr na nbde bLto n g

Var i Rlalt @ DPElbée carryi ng xiamastiuenit r dwalawet drseh otretr m var i a
r agoef t hosd rdienetntisn

Fi x-Bdte DPEIe fair vxabue eoifteditasadd he tsheemt o fmat ed va

eacihsstuaki ngonsatder at i ornatdénhfeetroelgrPrCoat afebsi mil ar re

matur.ities

The f oltladWwsenngt gei en d sfodi rK EVRaGlauasn ciinst aument s
2

at e
Decembe2r0 1341 ,and 013:

December 31, : December 31, 201
Carryi Fair Carryi Fair
Val ue Val ue Val ue Val ue
Financi al a
Cash and c
equivalen $ 1 $ 1 $ $ 5,18
Bond fund 4,490 4,531 4,465 4,579, 18
Financi al | ;
Lontger m de $ 167, $ 187 $ 162 $ 170, 011
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(13Patronage Capital
I n accordance with KEPCo's byl aws, KEPCo' curre
KEPCo's current policy is to allocate to me mb
as a percentage of total revenues. As disc sed i
were adjusted to reflect accounting princi es ger
patronage capital would be substantially | S . As
patronage capital, no patronage capital di stributi
(14ubsequent Events
T Company has evaluated subsequent events throui
statements were avai able to be issued. No events
the accompanying financial statements or notes.

nn



KEPCobs Mi ssion Statement

KEPCo exists on behalf of its Members to
mai ntain a reliable supply of wholesal e ¢
tolerances established by the

KEPCo Member Area Map

KEPCobs Vision Statement

KEPCo will work tMembevisde hEGombhesmempossib
electricity and to play an active role in



